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OLsEN THIELEN & Co., LTtp.

Clertified Public Accountants & Consultanis

INDEPENDENT AUDITORS’ REPORT

Board of Directors
The Playwrights' Center, Inc.
Minneapolis, Minnesota

We have audited the accompanying siaiement of financial position of The Playwrights' Center, Inc.
(& nonprofit organization) as of June 30, 2009, and the related statements of activities, functional
expenses and cash flows for the year then ended. These financial statements are the responsibility
of the Center's management. Our responsibility is to express an opinion on these financial
statemenis based on our audit. The prior year summarized comparative information has been
derived from the Center's 2008 financial statemenis and, in our report dated September 29, 2008
we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepied in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present faitly, in all malerial respects, the
financial position of The Playwrights’ Center, Inc. as of June 30, 2009, and the changes in its net
assets and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America.
Ohen 3 fiskow ¢ (9, 44,

St. Paul, Minnesota
September 16, 2009

2675 Long Lake Road, St Paul, Mionesow 55103 651483 4521 FAX Brr 483 vy 6y
Flagship Corporate Center, 775 Praivie Center Drive, Ste 480, Minneapolis, Minnewota 55244 952 94T 9242



THE PLAYWRIGHTS' CENTER, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2009
(With Comparative Totals for 2008)

ASSETS

CURRENT ASSETS:
Cash and Cash Equivalenis
Current Portion of Pledges Receivable
Cther Receivables
Prepaid Expenses
Total Current Assets

OTHER ASSETS:
Non-Current Pledges Receivable

PROPERTY AND EQUIPMENT:
Building knorovemenis
Equipment

Total
Less Accumulated Depreciation
Net Property and Equipment

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Current Portion of Long-Term Debt
Accounts Payable
Accrued Expenses
Deferred Revenue
Total Current Liabilities

LONG-TERM DEBT
NET ASSETS:
Unrestricied

Temporarily Restricted
Tolal Net Assets

TOTAL LIABILITHES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.
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2009

$1,013,129
287,500
1,366

680

1,302,675

465,208

1,191,536
69,039

1,260,575

429,496

831,079

$ 2,598,962

$ 4,500
17,167
9,143

8,432

39,242

2,061

902,451
1,655,208

2,557,659

$ 2,598,962

2068

$ 611,885
483,000
2,166

500
1,087,531

132,972

1,183,136
44 335
1,227,471
383,624

843,847

$2.074,350

$ 4,200
11,066
14,349

3,832

33,547

6,577

911,454
1,122,772

2,034,228

$2,074,350



THE PLAYWRIGHTS' CENTER, INC.

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2009
(With Comparative Totals for 2008)

REVENUE AND SUPPORT:
Private Contributions
Governmental Agency Granis
Donated Services
interest
Membership Fees
Program Service Fees
Rental income
Miscellaneous
MNet Assets Released from Restrictions

Total Revenue and Support

EXPENSES:
Program Services
Management and General
Fundraising
Total Expenses

CHANGE IN NET ASSETS
NET ASSETS at Beginning of Year

NET ASSETS at End of Year

The accompanying notes are an integral part of the financial statements.

Temporarily Total Total

Unrestricted Restricted 2009 2008
$ 619,636 $1,022,236 $1,641,872 $ 918,185
33,003 25,000 58,003 52,514
16,477 - 16,477 20,187
11,126 - 11,126 17,137
38,348 - 38,348 31,5666
3,780 - 3,790 2,175
11,700 - 11,700 19,266
64,966 - 64,966 33,918
514,800 (514,800} - -
1,313,846 532,436 1,846,282 1,084,948
1,123,978 - 1,123,076 964,253
131,200 - 131,200 72,689
67,673 - 67,673 33,560
1,322,849 — 1,322,849 1,070,502
(3,003) 532,436 523,433 24,448
911,454 1,122,772 2,034,226 2,008,780
$ 902,451 $ 1,655,208 $ 2,557,659 §$2,034,226
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THE PLAYWRIGHTS' CENTER, INC,

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2009
{With Comparative Totals for 2008)

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in Net Assets $ 523433 $ 24,446
Adjustments to Reconcile Change in Net Assets o Net
Cash Provided By Operating Activities:

Depreciation 45,871 46,185
Loss on Disposal of Assets - 1,101
Changes in Assafs and Liabilities:
Pledges Receivable (136,736) (1,184}
Other Receivables 800 {800}
Prepaid Expenses (180) 5,265
Accounts Payahle 6,101 {6,302}
Accrued Expenses (5,206) 4,768
Deferred Revenue 4,500 140
Net Cash Provided By Operating Activities 438,583 73,639
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Property and Equipment {33,103) {2,963)
Net Cash Used In nvesting Activities {33,103} {2,963)
CASH FLOWS FROM FINANCING ACTIVITIES:
Principal Payments on Long-Term Debt (4,216) (24.415)
Net Cash Used In Financing Activities (4,216) (24,415)
NET INCREASE IN CASH AND CASH EQUIVALENTS 401,264 46,261
CASH AND CASH EQUIVALENTS at Beginning of Year 611,865 565,604
CASH AND CASH EQUIVALENTS at End of Year $1,013,129 $ 611,865

The accompanying nofes are an infegral part of the financial statements.
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THE PLAYWRIGHTS' CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

The Playwrights’ Center, Inc. (the Center) is a nonprofit corporation established to provide services
that support the development and public appreciation of playwrights and playwriting. The Center is
committed to:

e & @ 9 9

Artistic excellence

Diversity of aesthetic, culture, age and gender
Playwright participation in governance
Advocacy of Piaywrights’ work

Freedom of expression

Basis of Presentation

in the accompanying financial statements, net assets that have similar characteristics have been
combined into categories as follows:

Unrestricted - Net assets that are not subject to donor-imposed stipulations, Unrestricted net
assets include operating activities for the Center's programs, fundraising and general and
administrative activities.

Iemporarily Restricted - Net assets whose use by the Center is subject to donor-imposed

stipulations that can be fulfilied by actions of the Center pursuant to those stipuiations or that
expire with the passage of time. Temporarily restricted net assets include the following major

activities:
A. Fellowships - Support, aside from Many Voices, is derived from contributions from outside

C.

persons and foundations and is restricted to developing emerging, mid-career and
accomplished playwrights, Many Voices support is derived from contributions from outside
foundations and is restricted to serve artists of color, providing training, grants, and other
types of support to emerging playwrights.

The Ruih Easton Lab - Support is derived from confributions from outside foundations and
individuals, and is restricted fo play development workshops. The workshops culminate in
staged readings, including the Ruth Easton New Play Series, the Playwrights’ Center’s
annual season of public staged readings; and the PlaylLabs Festival, the Center's annual new
play staged reading festival.

Administrative - Support is derived from private contributions that are for general use of the
Center to meet future administrative needs as the Center expands its programs.

Expenses are generally reported as decreases in unrestricted net asseis. Expirations of
donor-imposed stipulations that simultaneously increase one category of net asseis and decrease
another are reported as reclassifications between the applicable categories.

Temporarily restricted net assets for which donor-imposed restrictions are met in subsequent
reporting periods are reclassified fo unrestricted net assets and reported as net assets released
from restrictions. Net assets which have no donor-stipulated restrictions, as well as contributions for
which donors have stipulated restrictions but which are met within the same reporting period, are
reported as unrestricted support.



THE PLAYWRIGHTS' CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation {Continued)

The financial statements include certain prior-year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constifuie a
presentation in conformity with accounting principies generally accepted in the United Siates of
America. Accordingly, such information should be read in conjunction with the Center's financial
statements for the year ended June 30, 2008, from which the summarized information was derived.

Accounting Estimates

The presentation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual resuits could differ from those estimates.

Cash Equivalents

The Center considers all highly liquid debt instruments with a maturity of three months or less when
purchased to be cash equivalents. Cash equivalents are stated at cost, which approximates market
value,

Contributions

Contributions are recognized when the donor makes a promise to give to the Center that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases
in unrestricted net assets only if the restrictions expire or are satisfied during the year in which the
contributions are recognized. All other donor-restricted confributions are reported as increases in
temporarily or permanently restricted net assets depending onh the nature of restrictions.
Contributed materials, or investments are recorded at fair market value when received.

Receivables

Receivables are reported at the amount the Center expects to collect on balances outstanding at
year-end.” The Center monitors outstanding balances and periodically writes off balances that are
determined to be uncollectible. The Center has conciuded that losses on balances outstanding at
year-end will not be significant.

Property and Depreciation

Property and equipment are recorded at original cost. Additions and improvements are capitalized.
If the assets are sold, retired or otherwise disposed of in the ordinary course of business, the cost
and related accumulated depreciation are removed from the books. Any gains or losses on
property and equipment retirements are reflected currently in the statement of activities.

Depreciation is computed using the straight-line method based on estimated useful lives of the
assets as follows:

Building Improvemenis 30 Years
Equipment 5 Years



THE PLAYWRIGHTS' CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donated Services

The Center recognizes revenue for donated professional services in the amount that it would cost fo
hire an employee to do the same work, The Center recognized $19,087 of donated services during
the vears ended June 30, 2008 ($20,187 during 2008).

Income Taxes

The Center operates on a nonprofit basis and has been granted tax-exempt status by the Internal
Revenue Service under Section 501(c)3). Therefore, the accompanying financial statements do
not include a provision for income taxes.

The Financial Accounting Standards Board (FASB) has issued FASB Interpretation No. 48 (FIN 48),
Accounting for Uncertainty in Income Taxes. FIN 48 clarifies the accounting for uncerfainty in
income taxes recognized in an eniify’s financial statements in accordance with FASB
Statement No. 109, Accounting for Income Taxes. FIN 48 prescribes a recognition threshold and
measurement standards for the financial staiement recognition and measurement of income tax
positions taken or expected to be taken in income tax returns. This includes positions that the entity
is exempt from income taxes except for taxes on unrelated business income. {n addition, FIN 48
provides guidance on derecognition, classification, interest and penalties, accounting in interim
periods, disclosure, and transition.

In December 2008, the FASB provided for a deferral of the effective date of FIN 48 for certain
nonpublic entities to annual financial statements for fiscal years beginning after December 15, 2008,
The Center has elected this deferral and, accordingly, will be required to adopt FIN 48 in its 2010
annuat financial statements. Prior to adoption of FIN 48, the Center will continue to evaluate its
uncertain tax positions and related income tax contingencies under FASB Statement No. 5,
Accounting for Contingencies. SFAS No. 5 requires the Center {o accrue for losses it believes are
probable and can be reasonably estimated. Management is currently assessing the impact of
FIN 48 but does not expect the adoption of FIN 48 will have a material effect on its future financial
statements,

Functional Aliccation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Retirement Plan

The Center provides retirement benefits for employees meeiing certain length of service
requirements. The annual expense is not material to the financial statements.

Reclassifications

Certain comparative tolals for 2008 have been reclassified to conform with the 2009 presentation.
These reclassifications had no effect on net assets or change in net assets at June 30, 2008.



THE PLAYWRIGHTS' CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 2 - PLEDGES RECEIVABLE

Pledges receivable at June 30, 2009 are as follows:

Temporarily Restricted Promises $ 757,500

Discount of Promises to FMV at 2.25% (4,792}
Totai 752,708

l.ess Amount Due Within One Year (287,500}
Total Piedges Receivable $ 465,208

Piedges receivable due in less than one year are $287,500, with the remaining $465,208 due in one
to two years.

NOTE 3 - LONG-TERM DEBT
Long-term debt at June 30, 2009 is as follows:

Capital lease obligation payable in monthly instaliments of $405,

including 7.00% imputed interest, to November 2010, Secured by equipment. $ 6,561
Less Amount Due Within One Year 4,300
Long-Term Debt $ 2,061

Cash paid for interest was $620 in 2009,

Principal payments required duting the next two years are: 2010 - $4,500 and 2011 - $2,061.

NOTE 4 - RESTRICTIONS ON NET ASSETS

Net assets were released from donor restriction in 2009 by incurring expenses satrsfymg the
restricted purposes of by occurrence of other events specified by donors

Satisfaction of Program Restrictions ‘ ‘$ 504,300
Time Restrictions Expired 10,500
Net Assets Released from Restrictions $ 514,800



THE PLAYWRIGHTS' CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 4 - RESTRICTIONS ON NET ASSETS (Continued)

Temporarily restricted net assets as of June 30, 2009 are from sources or are available for
purposes as follows:

McKnight Fellowship § 114,500
McKnight Theater Fellowship 198,000
MAG Fellowship 226,000
Jerome Fellowship 66,000
Playlabs . 15,000
Many Voices 35,000
The Lab 780,000
Waring Jones - Facllity Improvements 75,000
Administrative (Inciuding Time Restricted) 150,500
lL.ess Discount to Present Value (4.782)

Total Temporarily Restricted Net Assets $ 1,655,208

NOTE 5 - RELATED PARTY TRANSACTIONS

The Playwrights’ Theater Corporation leases the use of land and a building for program purposes to
the Center for $1 per year. Under this agreement, the Center has the rights to use the property for
ten years with an option to renew the lease three times, each for ten-year intervals. The
Playwrights” Center, Inc. renewed the lease on January 1, 2002 for the first of the three ten-year
options.

NOTE 6 - CONCENTRATIONS

In 2009, the Center received approximately 23% of its suppoit from The McKnight Foundation (28%
in 2008) and approximately 19% of its support from The Andrew W, Mellon Foundation.

NOTE 7 - SUBSEQUENT EVENTS

The Center adopted Statement of Financial Accounting Standards (SFAS) No. 165, Subsequent
Events, effective June 30, 2009. SFAS No. 165 establishes general standards of accounting for
and disclosure of events that occur after the balance sheet date but before financial statements are
issued or are available to be issued.

The Center has evaluated subsequent events through September 18, 2009, the date the financial

statements were available to be issued. The Center is not aware of any subsequent events that
require recognition or disclosure in the financial statements.
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